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increased level of service mandated by the Legislature or any state agency. Any local goverr
resuiting from the mandate in this measure would not be state-reimbursabl. Jecause a local agt
~ school district has the authority to levy service charges, fees, or assessments sufficient to pay
- program or level of service mandated by this act. E

] COMMENTS
Finance recommends vetoing the bill because it would fundamentally change the net enorgymetedm

statute from a program that faciiitates casite electricity generation and consumption to a program that
f supports onsite customer generators to be paid as wholesale power producers. o e S
The bili would define a net surplus customer-generator. Additionally, the bill would require every oligibla
¥ customer-generator to be notified of the availability and guidelines of net surplus electricity compensation, -~
L by January 31, 2010. By January 1, 2011, the P!JC would be requireu « establish a new surplus electricity =
compensation rate in a public proceeding. ' : L
The bill would require all investor owned utilities and publicly owned utilities (POU) that offer net-mctoﬂnq Qo
& purchase all new surplus eleciricity produced from the customer's wind or solar generator at a rate setby
: the PUC or POU. The rate would be required to provide the customer-generator just and reasonable
compensation for the surpius energy sales and not result in cost shifting. S o
The bill would cap the amount of net surplus electricity a Ltility must purchase at 2.5 percent ofueh :

aggregate peak demand. Lastly, the bill specifies that the utility would own ail of the renewabie
‘oradit sasocisted with any net plus electricity the utility pUTChases. R
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| understand that this bil woukd provide ar incentive to individuals an! businesses 1o instal distributed solar
photovoltaic generation. | support such generation. ver, substantial incentives are already offered

The Public Utilities Commissioniscwrenﬂypreparingareportontheoostsand benefits of net energy
metering pursuant to Public Utilittes Code Section 2827(cX4). This report is due January 1, 2010. Since this
biuwouldaddanoﬂwbeneﬁtforsolarandvmdgenem , it would make sense to reviewthe -
Commission's upcoming report before adding the incentive it proposes.
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