AB 1007 Assembly Bill - Bill Analysis Page 1 of 3

BILL ANALYSIS

| SENATE RULES COMMITTEE | AB 1007
|0ffice of Senate Floor Analyses |
]1020 N Street, Suite 524 |
1 (916) 445-6614 Fax: (916) |

|

|
|
:
1327-4478 |

THIRD READING

Bill No: AB 1007

Author: Pavley (D), et al
Amended: 9/2/05 in Senate
Vote: 21

SENATE ENVIRONMENTAL QUALITY COMMITTEE : 5-2, 6/27/05
AYES: Lowenthal, Chesbro, Figueroa, Kuehl, Simitian
NOES: Runner, Cox
NO VOTE RECORDED: Campbell, Escutia

SENATE APPROPRIATIONS COMMITTEE : 8-5, 8/25/05

AYES: Migden, Alarcon, Alquist, Escutia, Florez, Murray,
Ortiz, Romero

NOES: Aanestad, Ashburn, Battin, Dutton, Poochigian

ASSEMBLY FLOOR : 49-27, 6/2/05 - See last page for vote
SUBJECT : Air quality: alternative fuels
SOURCE  : Natural Resources Defense Counsel

Environmental Entrepreneurs

DIGEST : This bill requires the Air Resources Board, in
consultation with specified state agencies, to develop and
adopt a state plan to increase the use of alternative
fuels, as specified, by June 30, 2007.

Senate Floor Amendments of 9/2/05 specify the procedures
and methods whereby the State Energy Resources Conservation
and Development Commission and other agencies evaluate fuel
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alternatives.
ANALYSIS : Existing law requires the State Energy

Resources Conservation and Development Commission, also
known as the California Energy Commission (CEC), and the
Air Resources Board (ARB) to develop and adopt
recommendations on a California Strategy to Reduce
Petroleum Dependence, pursuant to AB 2076 (Shelley),
Chapter 936, Statutes of 2000.

This bill:

1.Requires the state board, in consultation with CEC, the
State Water Resources Control Board, the Department of
Food and Agriculture, and other relevant state agencies
to develop and adopt a state plan to increase the use of
alternative transportation fuels. The plan includes
specific elements, including an evaluation of
alternatives in the context of a full fuel-cycle
assessment of various air pollutants and related
substances recognized as harmful to human health and
other issues.

N

-Requires goals established for the years 2012, 2017, and
2022 to accomplish specified purposes (e.g., maximizing
environmental and public health benefits, ensuring there
is no net increase in air or water pollution, minimizes
costs to the state) so long as these are consistent with
existing or future state board regulations.

w

-Requires the plan to recommend policies to ensure that
alternative fuel goals are attained, including specified
elements (e.g., standards for transportation fuels and
vehicles, incentives for the use of alternative fuels,
availability of fueling stations, incentives for the
production for vehicles that use alternative fuels).
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4 _Stipulates that the CEC, in partnership with the ARB,
serve as the lead agencies for the purposes of evaluating
fuel alternatives, and requires a consideration of issues
related to consumer acceptance and costs when considering
potential barriers to alternative fuel use.

5.Defines "alternative fuel."
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6._Defines "full fuel-cycle assessment'.
7 .Makes various legislative findings and declarations.

FISCAL EFFECT : Appropriation: No Fiscal Com.: Yes
Local: No

Fiscal Impact (in thousands)

Major Provisions 2005-06 2006-07
2007-08 Fund

Alternative Fuels

Plan: ARB internal

costs $100
$100 SF*

Alternative Fuels
Plan: ARB contracts $150 $150
SF*

SWRCB/CDFA/CEC:
consulting minor and absorbable
GF

*Motor Vehicle Fuel Account
SUPPORT :  (Verified 8/29/05)

Natural Resources Defense Council (co-source)

Environmental Entrepreneurs (co-source)

American Federation of State, County and Municipal
Employees - AFL-CIO

American Lung Association

Baker Commodities, Inc.

California Air Pollution Control Officers® Association

Association of Councils of Governments

Association of Wheat Growers

Electric Transportation Coalition

Grain and Feed Association

League of Conservation Voters

Natural Gas Vehicle Coalition

California Wheat Growers Association
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Clean Power Campaign

Delta Liquid Energy

Planning and Conservation League

Red Rock Ranch

Sacramento Metropolitan Air Quality Management District
Sierra Club

State Treasurer Phil Angelides

Union of Concern Scientists

Western Propane Gas Association

ASSEMBLY FLOOR

AYES: Arambula, Baca, Bass, Berg, Bermudez, Blakeslee,
Calderon, Canciamilla, Chan, Chavez, Chu, Cohn, Coto, De
La Torre, Evans, Frommer, Garcia, Goldberg, Hancock,
Jerome Horton, Shirley Horton, Jones, Karnette, Klehs,
Koretz, Laird, Leno, Levine, Lieber, Liu, Matthews,
Montanez, Mullin, Nation, Nava, Negrete McLeod, Oropeza,
Parra, Pavley, Ridley-Thomas, Ruskin, Saldana, Salinas,
Torrico, Umberg, Vargas, Wolk, Yee, Nunez

NOES: Aghazarian, Benoit, Bogh, Cogdill, Daucher, DeVore,
Emmerson, Harman, Haynes, Houston, Huff, Keene, La Malfa,
La Suer, Leslie, Maze, McCarthy, Mountjoy, Nakanishi,
Plescia, Sharon Runner, Spitzer, Strickland, Tran,
Villines, Walters, Wyland

NO VOTE RECORDED: Dymally, Gordon, Niello, Richman
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CTW:zcm 9/2/05 Senate Floor Analyses

SUPPORT/OPPOSITION: SEE ABOVE

wkkx END  KHEER
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